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Condensed Consolidated Income Statements

For the Quarter Ended 31 January 2011 

	
	
	INDIVIDUAL

QUARTER
	CUMULATIVE

QUARTER

	
	Note
	QUARTERENDED

31.01.2011

RM’000
	QUARTERENDED 31.01.2010

RM’000
	YEAR  ENDED 31.01.2011
RM’000
	YEAR ENDED 31.01.2010

RM’000

	
	
	
	
	
	

	Revenue
	8
	5,996
	7,749
	21,025
	22,395

	Cost of sales
	
	(4,759)
	(3,039)
	(12,123)
	(10,531)

	Gross profit
	
	1,237
	4,710
	8,902
	11,864

	Other operating income
	
	1,409
	3,356
	84,563
	5,102

	Administrative and other

 operating expenses
	
	(7,480)
	(6,799)
	(19,771)
	(18,367)

	
	
	
	
	
	

	Profit/(Loss) from operations
	8
	(4,834)
	1,267
	73,694
	(1,401)

	Finance costs 
	
	(210)
	(655)
	(955)
	(2,610)

	
	
	
	
	
	

	Profit/(Loss) before taxation
	
	(5,044)
	612
	72,738
	(4,011)

	Taxation
	21
	57
	(209)
	80
	(199)

	Profit/(Loss) after taxation
	
	(4,987)
	403
	72,818
	(4,210)

	
	
	
	
	
	

	Profit/(loss) per share (sen)
	28
	(3.11)
	0.25
	           45.40
	(2.60)

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the Company
	
	(4,987)
	403
	72,818
	(4,210)

	Minority interest
	
	
	-
	
	-

	Net profit/(loss) for the period
	
	(4,987)
	403
	72,818
	(4,210)

	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 January 2010 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets

As at 31 January 2011

	
	
	Note
	As at

31.01.2011
	As at

31.01.2010

	
	
	
	RM’000
	RM’000

	Non-Current Assets
	
	
	

	    Property, plant & equipment
	
	11,060
	15,513

	    Investment properties
	9
	131,160
	54,016

	    Prepaid lease payments
	11
	17,127
	18,717

	    Intangible assets
	
	12
	12

	    Other investment
	
	160
	-

	    Development expenditure
	
	1,505

      
	1,885

	   
	
	161,024
	90,143

	
	
	
	

	Current Assets
	
	
	

	    Inventories
	
	1,562
	1,605

	    Trade receivables
	
	3,517
	3,443

	    Other receivables
	
	5,089
	21,666

	    Cash and bank balances
	
	5,314
	5,471

	
	
	15,482
	32,185

	
	
	
	

	Current Liabilities
	
	
	

	    Short term borrowings
	24
	4,121
	14,125

	    Trade payables
	
	633
	980

	    Other payables
	
	4,017
	6,078

	    Tax payable
	
	248
	92

	   
	
	9,019
	21,275

	Net current assets
	
	6,463
	10,910

	
	
	167,487
	101,053

	CAPITAL AND RESERVES:
	
	
	

	    Attribute to equity holders of the Company :
	
	
	

	    Share capital
	
	160,376
	160,376

	    Share premium
	
	24,165
	24,165

	    Other reserves
	
	2,733
	2,733

	    Accumulated losses
	
	(28,624)
	(101,442)

	    Shareholders’ equity
	
	158,650
	85,832

	    Minority interests
	
	-
	-

	    Total equity
	
	158,650
	85,832

	    Deferred taxation 
	
	189
	223

	    Long term borrowings
	24
	8,648
	14,998

	    Non-current liabilities
	
	8,837
	15,221

	
	
	
	

	
	
	167,487
	101,053


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 January 2010 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

For the Quarter Ended 31 January 2011

	
	
	 Non - Distributable
	
	
	

	
	Share capital
	Share premium
	ESOS 
reserves
	Capital reserves
	Warrants
Reserve
	Accumulated losses
	Total
	Minority interest
	Total equity

	
	RM’000
	RM’000
	RM'000
	RM’000
	RM'000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 February 2009
	160,376
	24,165
	45
	15
	2,673
	(97,232)
	90,042
	-
	90,042

	Issue of warrants 
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Net loss for the year
	-
	-
	-
	-
	-
	(4,210)
	(4,210)
	-
	(4,210)

	
	
	
	
	
	
	
	
	
	

	At 31 January 2010
	160,376
	24,165
	45
	15
	2,673
	(101,442)
	85,832
	-
	85,832

	
	
	
	
	
	
	
	
	
	

	At 1 February 2010
	160,376
	24,165
	45
	15
	2,673
	(101,442)
	85,832
	-
	85,832

	Issue of warrants 
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Net profit for the year
	-
	-
	-
	-
	-
	72,818
	72,818
	-
	72,818

	
	
	
	
	
	
	
	
	
	

	At 31 January 2011
	160,376
	24,165
	45
	15
	2,673
	(28,624)
	158,650
	-
	158,650

	
	
	
	
	
	
	
	
	
	


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January 2010 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter Ended 31 January 2011

	
	Year 

ended
	
	Year 

ended

	
	31.01.2011
	
	31.01.2010

	
	RM’000
	
	RM’000

	
	
	
	

	Net cash from/(used in) operating activities
	16,177
	
	2,824

	Net cash (used in)/from investing activities
	973
	
	644

	Net cash used in financing activities
	(17,307)
	
	(3,426)

	Net increase/(decrease) in cash and cash equivalents
	(157)
	
	42

	Cash and Cash Equivalents at Beginning of year 
	5,471
	
	5,429

	Cash and Cash Equivalents at End of year*
	5,314
	
	5,471

	
	
	
	

	
	
	
	

	*   Cash and cash equivalents at end of financial year 

 comprise the following:


	
	
	

	Cash and bank balances
	3,162
	
	3,335

	Fixed deposit with licensed bank
	2,152
	
	2,136

	
	5,314
	
	5,471

	
	
	
	


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 January 2010 and the accompanying explanatory notes attached to the interim financial statements.

Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (“FRS”) No.134 – “Interim Financial Reporting” issued by the Malaysian Accounting Standards Board and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BURSA”). 

The accounting policies and methods of computation adopted by the Group in these interim financial statements are consistent with those adopted most recent annual audited financial statements for the year ended 31 January 2010. Until the last financial year ended 31 January 2010, the financial statements of the Group were prepared in accordance with the standards issued by the Malaysian Accounting Standard Board (“MASB”). Following the changes in reporting regulations required by the MASB, the Group’s quarterly financial statements have therefore been prepared in accordance with the Financial Reporting Standards (“FRSs”) that have come into effect for financial periods beginning on or after 1 January 2006. Adoption of these FRSs has not resulted in any material changes to the presentation and valuation the financial statements except for:

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2010.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 January 2010.

2. Auditors’ Report on Preceding Annual Financial Statements

The financial statements of Borneo Oil Berhad for the year ended 31 January 2010 were not qualified by the auditors.

3.
Comments About Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the performance of the Group.

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial year ended 31 January 2011.

5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.
Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

6.
Debt and Equity Securities

There is no transaction in respect of Debts & Equity Securities during the current quarter ended 31 January 2011.

7.
Dividends Paid


There is no dividend paid in the current quarter ended 31 January 2011.
8. Segmental Information 

	
	3 months ended
	
	Year ended

	
	31.01.2011

   RM’000
	
	31.01.2011

   RM’000

	Segment Revenue
	
	
	

	Restaurant & franchising & HQ operations
	2,091
	
	6,726

	General trading
	3,924
	
	14,298

	Management and operations of properties
	572
	
	2,196

	Gas and energy
	-
	
	-

	
	6,587
	
	23,220

	Eliminations
	(591)
	
	(2,195)

	Group revenue
	5,996
	
	21,025

	
	
	
	

	Segment Results
	
	
	

	Restaurant & franchising & HQ operations 
	(3,695)
	
	(4,288)

	General trading
	(653)
	
	(1,001)

	Management and operations of properties
	5,041
	
	84,932

	Gas and energy
	(537)
	
	(965)

	
	156
	
	78,678

	Eliminations
	(4,990)
	
	(4,984)

	Group profit/(loss) from operations
	(4,834)
	
	73,694

	
	
	
	


Part A 

Explanatory Notes in compliance with FRS 134, Paragraph 16

9.
Investment Properties

The increase in the fair value of the Group’s investment properties as at 31 January 2011 was mainly attributable to the effect in the change of the Group’s investment properties amounting to RM 80.74 million as announced to BURSA on 30 December 2010. 

10.
Subsequent Events 

There were no major subsequent events.
11.
Prepaid lease payments

This is in respect of cost incurred in developing two locations in Kota Kinabalu, Sabah belonging to a Government authority in return for allowing the Group to operate its business operations in these locations for periods of between 11-25 years in lieu of rental payment.

12.
Significant Events 

There were no major significant events during the period except for the announcement made to BURSA on 12 November 2010 that the Share Sale and Purchase Agreement executed between Borneo Oil (Indonesia) Ltd (BOI), a wholly owned subsidiary of the Company, and the vendors of Capital Realm Enterprise Ltd for the proposed acquisition of the entire issued shares of the latter for USD 3.20 million was called off as certain conditions precedent of the said agreement could not be fulfilled by the vendor despite extension of time being granted to them.
13.
Changes in Composition of the Group

There were no major changes in the composition of the Group since the last quarter. 

14.
Changes in Contingent Liabilities or Contingent Assets 

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 January 2010.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

15.
Acquisitions and disposals of property, plant and equipment 

For the current quarter, there were no material acquisition or disposal of any major property, plant and equipment.  

16.
Capital Commitments 
There were no material capital commitments at the end of the current quarter.
17.
Performance Review

There was an increase in the Group’s revenue for the current quarter of approximately RM5.99 million as compared to the preceeding quarter of approximately RM5.21 million.  This was mainly attributable to the opening of three new franchised SugarBun outlets in Sarawak and Brunei, and a Company operated cafe in Sabah in the 3rd quarter where businesses for these outlets picked up in the current quarter. As for other divisions of the Group, their overall operational performances were consistent with that of the previous quarter.  

18.
Comment on Material Change in Profit / (Loss) Before Taxation

The Group recorded a loss before taxation of approximately RM5.04 million as compared to the preceding quarter profit before taxation of approximately RM80.31 million. This was mainly attributable to the increase in the fair value of the Group’s investment properties which was recognised in the results of the 3rd quarter ended 31 October 2010.  In addition, the loss of approximately RM5.04 million was mainly due to provisions made for the diminution in value of investment and doubtful debts.
19.
Commentary on Prospects 

The Board had taken note of the strong performance of the Group’s fast food, trading and franchise division and expect this to improve further in the forthcoming periods. As for the other divisions, the Board is optimistic that an improved performance will be achieved.   

20.
Profit Forecast or Profit Guarantee


This is not applicable.

21.
Taxation

The amount represents a refund of taxation paid.

22.
Sale of Unquoted Investments and Properties

There were no major sales of other unquoted investments and properties during the current quarter ended 31 January 2011.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

23.
Corporate Proposals 


There were no new corporate proposals during the quarter except that the Company had on 3 December 2010 submitted an application, through MIMB Merchant Bankers Bhd, to the Securities Commission in relation to a proposed variation in the manner of utilisation of a portion of the cash proceeds amounting to RM 2,000,000 which was previously raised through a special issue by the Company and this application was duly announced to BURSA.

24.
Borrowings and Debt Securities 

	
	As at 31.01.2011 RM’000

	Short term borrowings:
	

	                     - Term loans
	4,059

	                     - Hire purchase payables
	62

	
	4,121

	Long term borrowings:
	

	Secured - Term loans
	8,446

	                     - Hire purchase payables
	202

	
	8,648

	
	

	Total borrowings
	12,769

	
	


All the above borrowings are denominated in Ringgit Malaysia.

25.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim financial statements.
26.
Changes in Material Litigation 

There are no other material legal litigation except for a legal suit against the Company and subsidiaries Sugar Bun Fast Food Centre Sdn. Bhd. and SB Franchise Management Sdn. Bhd. by Positive Triumph Sdn. Bhd., Sinar Sterling Sdn. Bhd., Domain Delight Sdn. Bhd. and Eight Tower Sdn. Bhd. for a sum of RM 4,195,137.85 being the amount expended by them and claim for damages pursuant to the agreements entered with them. The Company and the subsidiary companies had in return filed a counter claim of RM1,018,917.95 against them pertaining to the same. On the other hand, two separate suits against Sinar Sterling Sdn. Bhd. in which judgements have been obtained against it for unsatisfied debts and currently a winding up order had been obtained against the said company. 

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia

27.
Dividends Payable

No interim dividend is recommended for the current quarter and financial period to-date.
28.
Profit / (Loss) Per Share

(a) Basic
Basic profit / (loss) per share is calculated by dividing the net profit or loss for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended

31.01.2011
	
	Year ended

31.01.2011

	
	
	
	

	Net profit /(loss) for the period attributable to equity holders of the Company (RM’000)
	(4,987)
	
	72,818

	Weighted average number of ordinary shares in issue (‘000)
	160,376
	
	160,376

	Basic (loss)/earning per share (sen)
	(3.11)
	
	45.40


(a) Diluted
The effect on the basic profit per share for the current quarter arising from the assumed exercise of warrants is anti-dilutive. Accordingly, diluted profit per share for the current quarter has not been presented.

29.
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 29 March 2011.

